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Rajoy announces debate of third bailout programme for Greece in the Parliament
Although it is not a compulsory process

Madrid, 15.07.2015, 17:57 Time

USPA NEWS - While speaking in the Lower House of Parliament, the President of the Government of Spain, Mariano Rajoy,
announced that, although it is not a compulsory process in Spain, the third bailout programme for Greece will be debated in the Lower
House of Parliament.

And this because, as he explained, "Spanish taxpayers are being asked to guarantee a significant volume of resources". He also said
that "now is the time for the Greek government to be both sensible and responsible" to thus "regain the confidence of its European
partners". Although the plenary session of the Lower House of Parliament had been called to analyse the conclusions from the
European Council on 25 and 26 June, the President of the Government also chose to report on the meetings held in recent weeks to
find a solution to the crisis in Greece.

Mariano Rajoy stressed that the main issue now is to restore confidence between the Greek government and the European
institutions. "Dispelling the distrust generated recently is the challenge we are working to overcome", he said, adding that "the radical
change in the attitude from the Greek government" has made an agreement possible. For this reason, negotiations have begun to
draw up a third bailout programme for Greece, in which Greece must offer "a very firm commitment to complying with the agreed
terms".

The President of the Spanish Government told the Lower House of Parliament that the events of recent weeks have worsened the
economic situation in Greece: from a positive growth forecast of 3% in 2015 to a negative forecast of between -2% and -4%. The
situation of the Greek banks has also worsened, meaning that the amount being discussed for the new bailout plan for Greece "has
increased significantly".

After saying that "it is hard to describe the negotiation strategy of the Greek government", Mariano Rajoy said that the rise of Syriza to
power represented a radical change in the situation in Greece because the government, led by Alexis Tsipras, chose not to comply
with the economic programme in effect at the time and turn its back on the agreed reforms. Mariano Rajoy recalled that the Greek
government decided to call a referendum during the course of the negotiation process with the EU, although "it is still rather unclear as
to what question was being put to the people of Greece".

The President of the Spanish Government highlighted the support provided by the European Central Bank (ECB) to the Greek banks.
The ECB "activated its emergency liquidity line for Greece", which avoided bankruptcy for the Greek banks and the loss of their
savings and deposits for many citizens in the country. However, and despite the "protective shelter of an assistance programme", the
Greek government was forced to "decree the closure of banks and prevent a run on them", added Mariano Rajoy.

"The result of all this has been very negative for the people of Greece", he said, because Greece's financing requirements have grown
"considerably": the European institutions believe that the new programme needs between 82 and 86 billion euros. Until now, the IMF
had set this aid figure at 52 billion euros. He also recalled that Greece has so far received 200 billion euros in loans under highly
favourable conditions, an amount that exceeds the country's GDP.

As regards the new agreement with Greece that was signed on Sunday, Mariano Rajoy stressed that "the possibility of debt write-offs
has been completely discarded". Furthermore, a series of reforms have been agreed with the Greek government that must be
approved this Wednesday (reform of VAT and the pension system, and full application of European commitments in terms of budget
stability). Other reforms, he added, will need to be approved before 22 July (amendments to the judicial system, regulation of the bank
restructuring processes, etc.).

Mariano Rajoy said that "the Eurogroup will be in a position to agree the start of negotiations on the third programme" once Greece has
approved the first reforms. This third programme, he added, will include the International Monetary Fund (IMF), as was the case in all
the macro-economic adjustment programmes approved by the ESM. The President of the Government of Spain also added that Greek
assets worth 50 billion euros will be transferred to an independent fund. By selling these assets, resources will be generated "to tackle



the recapitalisation of banks, reduce the debt and finance of investment programme worth 12.5 billion euros".

At any event, Mariano Rajoy stressed that the goal of the new bailout programme is to "lead Greece towards a path of sustainable
growth and regain access to the markets as soon as possible". In this regard, he said "we have laid the foundations for reaching a
sound and long-lasting agreement on support for Greece". As regards Spain's position, the President of the Government said that it
has always maintained "a constructive attitude". In this regard, he explained that Spain "has expressed agreement with maintaining the
support of Greece by Europe" in exchange for demanding "responsibility from the Greek government". "I have the utmost desire for this
matter to conclude in the best way possible", he said.

Mariano Rajoy also announced that the new bailout programme for Greece will be debated in the Lower House of Parliament.
Although this is not a necessary process in Spain (whereas the parliaments of Germany, Finland, Austria, the Netherlands, Estonia
and Slovakia must approve this agreement), he took this decision because "Spanish taxpayers are being asked to guarantee a
significant volume of resources". He is convinced that the Euro "will emerge stronger from this trial", which will be "positive for Europe
and positive for the people who live here".
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